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ABSTRACT

The role of internal audit stages in improving banking risk management

A field study on banks operating in the capital Sana’'a

The study aimed to know the importance of internal auditing in banks
operating in the capital Sana'a and its role in banking risk management in all
stages of internal auditing to know its role in improving the process of
banking risk management as well as knowing the extent to which internal
auditors adhere to international standards of internal auditing when carrying
out banking risk management. employees, and the sample was selected using

a

comprehensive enumeration method for the study population of (176)

employees, and the study reached many conclusions, the most important
of which are:

1-

The presence of an internal audit role that improves the management of
banking risks for banks operating in the capital Sana’a, where the internal
audit function plays its role in managing banking risks in the banks
operating in the capital city under study, through its reliance on a set of
procedures and stages to ensure the extent to which the management Risks
at the bank level by identifying, measuring and controlling, as well as
monitoring banking risks, in order to confront potential risks, as the internal
auditors in the banks under study play their role in managing banking risks
in all its dimensions and in the following order: (monitoring banking risks,
identifying banking risks, controlling banking risks measure banking risk).
The international standards of internal auditing are adhered to by the
internal auditors when managing banking risks in banks operating in the
capital Sana’a, where the internal auditors in the banks under study show a
high commitment to the international standards of internal auditing when
managing banking risks in all its dimensions. In terms of the dimensions of
banking risk management in the following order: (monitoring banking
risks, controlling banking risks, identifying banking risks, measuring
banking risks).

There are no statistically significant differences between the respondents’
responses about the role of internal auditing in managing banking risks, and
the extent of internal auditors' compliance with international standards of
internal auditing when managing banking risks due to the variables



(gender, age, academic qualification, academic specialization, job degree,
years of experience). Except for the job variable, there are statistically
significant differences between the average answers of the respondents, and
the differences came in favor of the job category (internal audit).

The study made several recommendations, the most important

of which are:

1- The need to further raise the awareness and awareness of senior
management in banks of the importance of internal auditing, and to
maintain the level of its role in managing banking risks; This is due to its
positive role in managing banking risks and adding value to banks.

2- Maintaining the level of internal auditors’ compliance with international
standards of internal auditing while performing their duties to improve
their ability to contribute to banking risk management, and follow up on
technical developments that occur in international auditing standards and
their relevance to risk management. The importance of these standards
lies in being a measure of the auditor's performance in carrying out the
audit process, and thus the existence of a more comprehensive and
realistic approach to risk management.

3- The need to increase support and interest in banking risk management by
the higher authorities in banks, and to inform them of the importance of
internal audit and its effective role in managing banking risks, and the
need for more focus on coordination and cooperation between the internal
audit department and the banking risk department in order to increase the
effectiveness of internal audit to contribute to the management of banking
risks.
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