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Evaluating of CAC Bank Efficiency Performance Using Financial

and Econometrics Analysis Tools during the period 2008-2015

The efficiency of the performance of Yemeni banks is one of the critical
issues facing the financial sector in light of the absence of the Central Bank
in monitoring and periodic evaluation of banks. Therefore, this study aims
to evaluate the efficiency of the performance of CAC (the Cooperative and
Agricultural Credit) Bank using financial and econometrics analysis tools,
where five standards were used, each standard containing a number of
main financial ratio indicators. These standards are: The Profit and
Profitability Standard - The Growth Standard - The Liquidity Standard - The
Safety Measurement Standard - The Resource Employment Standard.
These standards contained (15) indicators distributed among the
standards, in addition to measuring the moral correlation of the main
factors affecting the bank’s profitability, and determining the type of
statistical relationship between the dependent variable (profitability) and
other independent variables (rate of return on assets and financial
leverage (equity multiplier and liquidity ratio), since profitability
represents the primary goal of any bank because of its significant impact
on property rights.

Data were collected for the Cooperative and Agricultural Credit Bank and
its compared to bank (International Bank of Yemen IBY) from financial
statements audited by chartered accountants and approved by the
Central Bank during the study period from 2008 - 2015 and analyzed using
advanced statistical models.

The results showed variation and difference in the efficiency of the bank

with its counterpart and the factors affecting them. The study also



showed some quantitative indicators that both banks did not achieve
absolute international standards. By measuring the significance of the
correlation (for CAC Bank variables), the results showed the existence of
a direct and significant relationship between profitability and the two
variables (the rate of return on assets, financial leverage (equity
multiplier), and an inverse relationship with liquidity.

This research helps in understanding the financial environment of Yemeni
banks and provides a comprehensive vision of the necessity of evaluating
the efficiency of the performance of Yemeni banks, to identify
weaknesses and strengths, get to know the negatives, and take thoughtful
treatments and sound decisions before any risks or financial deterioration

occurrence.



