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Abstract

Microfinance has become a basic mechanism of the most Important innovative
mechanisms to achieve the desired development goals and alleviate poverty and
unemployment, by targeting low-income people and expanding opportunities for the
segments most in need of financing, especially rural areas. As a result, microfinance
has become more important than ever to combat poverty and create job opportunities
that positively reflect on the family's standard of living. In light of the difficult
economic conditions that Yemen is going through, improving the standard of living
of Yemeni families is a major challenge facing society. Financing is an effective tool
that contributes to achieving this goal by providing services that enable individuals to
establish their projects. The study aimed to identify the mechanism of microfinance
grant procedures, determine the characteristics of financing granted to small projects,
explore the nature of the projects being financed, identify the mechanism for repaying
the financing provided by the Azal Islamic Microfinance and Microfinance Program,
and evaluate the level of improving the family's standard of living for projects funded
by the Azal Islamic Microfinance and Microfinance Program. The study community
included borrowers of agricultural, productive, livestock, industrial and commercial
projects from the Azal Islamic Microfinance and Microfinance Program between
2018-2022. A stratified random sample was used to select 382 beneficiaries, using a
questionnaire tool, in addition to using an interview tool for 15 influencers In the Azal
Islamic Finance Program. The study relied on the descriptive analytical approach, and

the data were analyzed using the SPSS statistical analysis program. The results showed



that microfinance plays a vital role in supporting the continuity of projects and
increasing capital, which directly contributes to improving the living conditions of
families. The results also indicate a positive relationship between microfinance and
Improving the standard of living of families, as it effectively contributes to improving
the economic conditions of the family when achieving a return from its projects. The
study reached recommendations, the most important of which is that microfinance
institutions should encourage beneficiaries to establish joint projects, which enables
them to implement larger projects than those they can do individually. Also, the high
interest rates on loans granted to microfinance clients should be considered, and there
is a need to expand and deepen the definition of microfinance institutions and the

services they provide, to ensure their rightful place in economic and social life.
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